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Course summary Regulation is one of the tools used by governments to control 
monopolistic behaviour in the provision of public (or partially private) 
services such as health, electricity, transport, sewerage, or water. This 
course offers an overview of the design of regulations when different 
partners interact in a situation of asymmetric information (adverse 
selection and moral hazard) and uncertainty. Some useful applications 
are considered in the fieds of insurance, health care provision, 
procurement, regulation of natural monopolies (e.g. by rate of return 
or by price-cap). 

Skills Upon completion, students will be able to: 

• Understand the consequences of asymmetric information 
(adverse selection, moral hazard) on markets and determine 
the optimal regulations in these situations. 

• Understand policies for regulating monopolistic behaviours in 
situations of asymmetric information (e.g. for the provision of 
water supply, gas, transport, etc.). 

• Understand the trade-offs involved in regulating the healthcare 
system: regulating demand (introducing potential competition 
in insurance) and supply (hospital pricing, methods of payment 
for healthcare providers, etc.). 

 

 

 

 

 
 


